GRAND HOOVER BHD (10493-P)

Notes to the interim financial report.

1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting. The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 March 2003.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2003.

2.  Audit Report of Preceding Annual Financial Statements

The audited annual financial statements for the year ended 31 March 2003 was not qualified.


3. Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the third quarter.

4. Unusual Items


There were no unusual items affecting assets, liabilities, equity, net income or cashflows during the financial period under review.

5. Changes in Estimates

There were no changes in estimate of amount reported in the current quarter or changes in estimate of amount reported in prior financial years that have a material effect in the current quarter under review.

6. Debt and equity securities


There were no issuances and  repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the period under review. The bonus issue of 10.0 million new ordinary shares of RM1.00 each in the company on the basis of one new ordinary share for every three existing ordinary share held was completed on 3 November 2003.

7. Dividends paid

No interim dividend was declared during the period from 1 April 2003 to 31 December 2003. (31 December 2002: NIL).

8. Segment information

Segment information is presented in respect of the Group's business segments.




 Investment &  
 Construction 
 Trading 
 Manufacturing 
 Elimination 
 Consolidation 




 Services 









 RM'000 
 RM'000 
 RM'000 
 RM'000 
 RM'000 
 RM'000 











 Revenue from external customers 
                   445 
               78,073 
           22,871 
                    -   

          101,389 

 Inter-segment revenue 
                   120 
                    321 
             2,725 
                    -   
        (3,166)
                   -   

 Total revenue 

                   565 
               78,394 
           25,596 
                    -   
        (3,166)
          101,389 











 Segment Results 

                 (261)
                 1,109 
             2,955 
                  (98)

              3,705 

 Unallocated expenses 
                 (111)
                      -   
                   -   
                    -   

               (111)

 Net interest expense 
                   124 
                  (947)
                (84)
                  (79)

               (986)

 Profit/(loss) before tax 
                 (248)
                    162 
             2,871 
                (177)
               -   
              2,608 











 Segment Assets 

              17,646 
               70,935 
           21,551 
                  979 

          111,111 

 Unallocated assets 






              2,307 









          113,418 

9. Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from  the previous annual financial statements.

10. Events subsequent to the balance sheet date

There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.

11. Changes in composition of the Group


There were no material changes in the composition of the Group for the current quarter 
and financial year-to-date.

12. Changes in contingent liabilities


Performance Bonds


The amount of guarantees has increase from RM10,034,933 as at 31/3/03 to RM13,039,337 as at 31/12/03.


Litigation

There were no material changes on the counterclaims filed by a debtor as reported in the financial statements for the year ended 31 March 2003.

13. Inventories

      RM'000

Finished goods



5,932






Consumable stores



   759










  -----------






    


       6,691










  ======

14. Capital commitments


Investments










      RM'000


Contracted but not provided for in the financial statement

      800


Property, plant and equipment


Authorized but not contracted for






NIL


Contracted but not provided for in the financial statements

17,000

GRAND HOOVER BHD (10493-P)

Additional Information Required by the MSEB's Listing Requirements

1. Review of performance

The Group’s revenue for the 9 months ended 31 December 2003 increased to RM101,389,000 from  RM69,815,000 in the corresponding period in the preceding year while the profit before tax has increased to RM2,608,000 from RM824,000 in the corresponding period in the preceding year.

The Group’s revenue for the third quarter ended 31 December 2003 increased to RM34,905,000 from RM21,613,000 in the  corresponding period in the preceding year.

The profit before tax for the quarter under review has increased to RM451,000 from RM273,000 in the corresponding period in the preceding year.

The improvement in the profit of this quarter was mainly attributable to the contribution from the trading segment. 

2. Variation of results against preceding quarter

For the quarter under review, the Group's profit before tax has decreased to RM451,000 from profits RM2,008,000 in the preceding quarter. 

The profit before tax on the trading segment had improved but the construction segment has reported a lower profit due to unexpected higher cost of construction.

3. Current year prospects

The Group's business is mainly in the construction of residential properties and trading of building materials. In view of the increase in contracts awarded, the Group’s result is expected to remain satisfactory for the remaining period to the end of financial year barring any unforeseen circumstances.

4. Profit forecast

There is no explanation on the following as this is only applicable to the final quarter.

a)
Variance of actual profit after tax and minority interest and the forecast profit after tax and minority interest (where the variance exceeds 10%)

b)
Shortfall in profit guarantee

5. Tax expense

RM'000


Current year provision

      



        796

Over provision in prior years




       (719)












--------------









          
  77












========
 

The Group’s effective tax rate was lower than the statutory tax rate due to utilisation of tax losses brought forward from prior years by certain subsidiaries.

6. Unquoted investments and properties

The Group did not deal in unquoted securities but has disposed off a piece of land for the year-to-date for a profit of RM164,000

7. Quoted investments

Investment in quoted shares as at 31/12/2003




          
  



At cost

Book Value

Market Value

         

  





RM'000
   
 RM'000

   
RM'000

Total quoted investments


    85

         22
           

35









=====                =====                 =====

8. Status of corporate proposal announced

Status of corporate proposals announced but not completed as at 25 February 2004 are:

a)  Proposed acquisition of Jenis Development Sdn Bhd

 The approval from Majlis Daerah Kuala Pilah has not been obtained yet.  

b)
Proposed Acquisition of A Parcel of Land From Perbadanan Kemajuan Negeri Kedah For A Total Cash Consideration of RM20,000,000.00 ("Proposed Acquisition")

Further to the approvals being obtained from Foreign Investment Committee, the shareholders of Grand Hoover Berhad and Ministry of Finance, the approval of the Estate Land Board has been obtained by Perbadanan Kamajuan Negeri Kedah (PKNK) on 11 November 2003.  The Proposed Acquisition is currently pending the development approvals from the relevant authorities before it can be completed.

c)
Proposed Private Placement, Proposed Employees’ Share Option Scheme (“ESOS”), Proposed Grant of ESOS to Executive Directors, Proposed Amendment to the Articles of Association and Proposed Change of Auditors


The Securities Commission ("SC") has vide its letter dated 12 January 2004 approved the following proposals: -

i) The issuance of up to 10% of its issued and paid-up share capital, upon the completion of the proposed bonus issue, through a private placement exercise (“Proposed Private Placement”);

ii) The establishment of an employees’ share option scheme (“ESOS”) for the eligible employees and executive directors of the Group (“Proposed ESOS”);  and

iii) The proposed grant of ESOS options to the Executive Directors, namely Dato’ Sim Chong Wan @ Sim Tan Beg, Mr Sim Chong Leong, Mr Sim Cheng Young and Mr Sim Cheng Hua (“Proposed Grant”).

 subject to the following conditions: -

i) Appropriate disclosure in respect of the status of the utilisation of proceeds from the Proposed Private Placement must be made in the quarterly reports and the annual reports of GHB until the proceeds have been fully utilised;

ii) Hwang-DBS Securities Berhad (“Hwang-DBS”) or the independent placement agent (where applicable), is required to submit the final list of the placees of the placement shares in relation to the Proposed Private Placement to the SC and a confirmation letter stating that the aforesaid Proposed Private Placement has complied with the relevant requirements under the SC's Policies and Guidelines on Issue/Offer of Securities ("SC Guidelines);

iii) A copy of the final ESOS bye-laws is required to be furnished for the SC's record;

iv) Hwang-DBS is required to furnish a confirmation letter which states the following: -

(a) all conditions imposed by the SC have been met, and that the bye-laws of the Proposed ESOS do not contravene the SC Guidelines on ESOS; and


(b) the Proposed ESOS has been approved by all relevant authorities and has met all conditions imposed by the relevant authorities, if applicable;


The date of the aforesaid confirmation letter to the SC shall represent the
effective date of the Proposed ESOS;

v) Grand Hoover Berhad (“GHB”) is required to increase its Bumiputera equity interest by 2.06% of the enlarged issued and paid-up share capital in the Company within one (1) year after the implementation of the above proposals or at least 30% of the new GHB Shares to be issued under the Proposed Private Placement are placed to Bumiputera investors;

vi) Hwang-DBS/GHB must forward to the SC the new equity structure of GHB upon the following: -

a)

the implementation of the proposed bonus issue as announced to the Malaysia Securities Exchange Berhad (“MSEB”) on 16 December 2002;

b)
the implementation of the Proposed Private Placement; and

c)
the expiry of the Proposed ESOS; and

vii)
Hwang-DBS/GHB is required to ensure full compliance with the requirements as stipulated in the SC Guidelines when implementing the above proposals.

The Circular to Shareholders in relation to the Proposed ESOS, Proposed Grant, Proposed Amendment to Articles of Association and Proposed Change of Auditors (“Proposals”) has been approved by MSEB on 31st December 2003 are subject to the approval from the shareholders at an Extraordinary General Meeting to be convened.

As the approval has already been obtained at the Thirty-Second Annual General Meeting of GHB held on 24 September 2003 from the shareholders of GHB for the issuance and allotment of new GHB shares not exceeding 10% of the total issued and paid-up share capital of GHB for the time being in accordance with Section 132D of the Companies Act, 1965.  Therefore, no approval of the shareholders is required for the Proposed Private Placement.

9. Borrowing and debt securities


All the borrowings of the Group are in Ringgit Malaysia.













 Secured

  Unsecured













 RM’000
    RM’000


TERM LOANS


Repayable within the next 12 months
  





   339


Repayable after the next 12 months
 





   223


BANK OVERDRAFT

Repayable within the next 12 months
 

  12,382*

   105

BILLS PAYABLE






    1,751


1,006

HIRE PURCHASE












Repayable within the next 12 months
   


180






Repayable after the next 12 months
    


770












----------


-------


Total:





          


   15,083


1,673













======


====    


*some of the overdraft facilities are secured by assignment of contract proceeds.

10. Off balance sheet financial instruments

There were no transactions of financial instruments with off balance sheet risk as at 25 February 2004.

11. Changes in material litigation





Material litigations as at 25 February 2004 are:

a)
L’Grande Development Sdn Bhd (“LG”) claim against Jennico Associates Sdn Bhd

There were no material development on this case since the last quarterly report.

b)
Hoover Tiling Contracts Sdn Bhd (“HTC”) claim against LEC Contractors (M) Sdn Bhd 

There were no material development on this case since the last quarterly report.

c)
Grand Hoover Bhd (“GHB”) vs Ikatan Tegas Sdn Bhd

There were no material development on this case since the last quarterly report.

d)
L’Grande Development Sdn Bhd (“LG”) vs Bukit Cerakah Development Sdn Bhd ("BCD")

i)Kuala Lumpur High Court Civil Suit No S3-22-240-2000





LG has filed a Notice of Appeal to the Court of Appeal against the decision of dismissal of the summary judgement but has withdrawn the said Appeal with no order as to costs on 8 January 2004.  The case management date in the High Court is now fixed on 16 March 2004.

ii)Kuala Lumpur High Court Civil Suit No.S5-22-241-2000

There were no material development on this case since the last quarterly report.

e) L’Grande Development Sdn Bhd (“LG”) claim against CSM Corporation Bhd("CSM")   

The court has on 24/2/04 dismissed CSM’s application for injunction with cost.

 f)
L'Grande Development Sdn Bhd ("LG") and



Hoover Tiling Trading Sdn Bhd ("HTT")


   vs


Perbadanan Perwira Harta Malaysia ("PPHM");


Mutiara Rini Sdn Bhd ("MR") and


Boustead Johan Edaran Sdn Bhd ("BJE")


(KL High Court Suit No: S2-22-444-02)


The case is currently pending the outcome of the appeal by BJE against the dismissal of its striking out application.  

g)
Boustead Johan Edaran Sdn Bhd ("BJE")  vs



1)
L'Grande Development Sdn Bhd ("LG")





2) 
Grand Hoover Berhad


There were no material development on this case since the last quarterly report.

12. Dividends

No interim dividend was declared during the period from 1 April 2003 to 31 December 2003 (31 December2002: nil)

13. Earnings per share

Basic earnings per share

The calculation of basic earning per share for the quarter is based on the net profit of RM1,926,000 and the number of ordinary shares in issue during the quarter of 40,000,000.

14. Paid up capital

The company had on 3 November 2003 allotted the Bonus Issue of  10,000,000 new ordinary shares of RM1.00 ("Bonus Shares") credited as fully paid-up, on the basis of one (1) new Bonus Shares for every three (3) existing GHB shares held on 27 October 2003 and the said 10,000,000 Bonus Shares has been granted listing on the Kuala Lumpur Stock Exchange (Now knows as Malaysia Securities Exchange Berhad) on 12 November 2003.

With the completion of the Proposed Bonus Issue, the Company has complied with the minimum paid up capital of RM40 million pursuant to the Listing Requirement of MSEB.
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